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Price 144p

Stake purchase provides important strategic platform

Yr to Dec £m 2006A 2007E 2008E 2009E

adj. EPS (p) 22.9 16.8 27.8 40.6 Market Cap: £287m

DPS (p) 3.0 3.0 5.0 6.0

adj. ROE (%) 17.3 8.8 17.3 20.6

adj. PE (x) 6.3 8.6 5.2 3.5 Shares issued: 199m

adj. P/BV (x) 13 11 0.9 0.7 Daily ave. volume: <lm

Div. YId (%) 2.1 2.1 3.5 4.2

m  ACP s buying a 19.8% strategic stake in GCI for c.£13.1m Stock Performance

Based in Munich, GCI Management AG is a private equity, management

consulting and corporate finance business focused on the SME sector. It =

also operates in Austria, Switzerland and eastern Europe. GCI has a capital ..

increase scheduled for July 2007 in which ACP will buy this stake. The deal

represents just 4.5% of ACP’s market capitalisation but does illustrate ACP

delivering on a commitment made at the time of the equity raising in March.

m  GClis a “strategic platform” in Germany and beyond

At the time of the capital raising in March 2007, ACP Capital identified the

German market as a key area in which it wished to establish a “strategic ™

platform” to originate financing and investment opportunities. The =

“Mittelstand” is a key economic engine of the Eurozone’s largest economy ..

and GCI’s position as a pro-active private equity investor and SME specialist

consulting business means it is well-positioned to source such opportunites > " = = * ° 7 0

for ACP in Germany as well as central and eastern Europe.

m Initially small financial impact... the story is 2008 and beyond Performance im_ 3m_ 12m

Being a relatively small deal for ACP and the fact that GCI currently does not ~ Absolute % 0 25 38

pay dividends, the short-term financial impacts are immaterial. The value is  gejative* % 2 16 16

clearly in the pipeline of deals that GCI can begin to pass to ACP which we
believe will be materially positive and a useful contributor to the 2008 target
of having £1.5bn under management.

m  Deal flow can drive growth in ACP and its related vehicles

GCI will provide co-investment opportunities in the private equity business
which can be a driver of growth in ACP Strategic Equity, due to be launched
by the end of this year. Further, GCI offers the potential to bring ACP’s SME
financing abilities to Europe’s largest SME market — ACP Mezzanine will
also clearly benefit from GClI-sourced flow of mezzanine assets.

m  This is just the beginning for ACP Capital...

We believe this deal is little more than the start of ACP’s aspirations in the
German market — we can see the company continuing to both broaden and
deepen its penetration into this market.

Source: Datastream *Rel to FTSEAALL
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Deal summary

ACP Capital has announced that it intends to buy 19.83% of GCI
Management AG (“GCI”) (Bloomberg: GCI GR) for €19.2m (GBP13.1m) via
subscription for c.2.4m new shares at its upcoming capital increase (3.3m
new shares, expected in July 2007). GCI is anticipated to have a market
capitalisation of c.€100m following the capital raising.

No other financials are being released at this time but GCI yesterday
reported net profit of €17.8m on revenues of €130.6m. This means ACP
Capital is paying a pro-forma trailing PE of 5.6x.

This acquisition is relatively small — it represents just 4.5% of ACP Capital's
market capitalisation — and is primarily about the strategic opportunity. It is a
key part of ACP Capital’s strategy, which is to develop “strategic platforms”
to generate a flow of deal originations in target markets.

Deal rationale
Germany was specifically identified at the time of March’s capital raising and
this deal therefore represents the realisation of that strategy. GCI now
becomes ACP’s key strategic partner in the German market, Europe’s
largest economy.

Together ACP Capital and GCI will be a more potent force in the German
SME financing arena. ACP Capital gains access to a network of contacts in
the SME arena not only through GCI’'s private equity business but also
through its corporate finance and management consultancy businesses.
This network will be originating deal flow which feeds ACP Capital's
financing machine and will provide assets into ACP-associated vehicles
such as ACP Mezzanine and the other planned entities including ACP
Strategic Equity.

GCI gains the ability to facilitate a wider scale and scope of financing across
the senior and mezzanine debt spectrum and gains a potential co-investor in
equity transactions enabling it to move further into later-stage private equity
deals.

Finally, GCI also has a significant interest in Weserbank, a small German
private bank, which holds a German banking licence. It has been a stated
aim of ACP to gain access to such a licence; having a stake in and alliance
with an existing licence holder should be beneficial in allowing ACP to enter
the German Pfandbrief market, the main real estate financing instrument
used in Germany.

This deal is evidence of ACP delivering on the commitments it made at the
time of the equity raising, earlier in the year.

What is GCI Management?

GCl is a Munich-based private equity investment and consulting business. It
is quoted on the Deutsche Boerse in Frankfurt and mainly operates in
Germany, Austria, Switzerland and Eastern Europe.

The private equity business originally focused on investments in distressed
companies, leading the turnaround but has also been involved in seeding
start-up companies and is keen to grow into larger deal sizes. Its industry
focus is mainly “old economy”.

Alongside the investment element of the company, it also operates
management consultancy and corporate finance business units.
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GCI Bridge Capital AG

The private equity investment business used to focus exclusively on
distressed companies and operate a turnaround investment style. It now
focuses more on mid-market businesses particularly in the “old economy”
with defensible businesses and high value potential where technology risk
remains low. A large part of GCI's capital-raising is to enable the business to
target higher-value stakes.

Investments include two controlling shareholdings of publicly-quoted
companies:

i) GCI retained 71.4% of Pfaff Industrie Maschinen AG (Bloomberg: P8F
GR) after floating it in January, 2007. Pfaff is a sewing and welding
machinery manufacturer based in Kaiserslautern.

i) GCI owns 32% of Windsor AG (Bloomberg: WIR GR), a niche property
investment and development company focused on the Berlin residential
apartment market.

GCI Bridge Capital also controls A. Hanhart GmbH & Co0.KG, a German
watch manufacturer and retains minority interests in a variety of other
companies.

The aggregate value of the stakes in the above quoted public vehicles,
along with net cash on the balance sheet account for almost 80% of GClI’'s
market capitalisation, as shown below. This implies a relatively low valuation

the intellectual capital in the consulting and corporate finance businesses.

Table 1: Sum-of-parts valuation

EURmM Stake MV Value
Pfaff 71.4% 22.4 16.0
Windsor AG 32% 72.2 23.1
Cash (est.) 17.8
Total 56.9
% of GCl’s market cap 78%

Source: Collins Stewart Research, Company data

The private equity business will operate a co-investment agreement with
ACP Capital, allowing ACP to invest on the same terms as GCI. This
enables potential deal flow into ACP Strategic Equity as well as debt
financing opportunities as the preferred debt funding partner for GCI
transactions.

GCI Management Consulting GmbH

GCI also has a management consultancy business. This has a European
focus and operates across the industry spectrum and through offices in
Munich, Dusseldorf, Vienna, Bucharest and Prague. It also operates a
number of partnerships with larger consultancies for more global clients.

The management consultancy will be a useful addition to the deal flow
arising from the private equity business.

GCI Financial Services AG

This business unit pulls together the other financial services offerings of GCI
mainly through its significant interest in Weserbank, a Bremerhaven-based
private and corporate bank. It covers retail private banking, financial
planning and asset management. The corporate arm covers IPOs, corporate
finance, M&A and other capital work for German SMEs from an office in
Frankfurt.
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How does GCI fit into ACP Capital’s strategy?

ACP Capital’s strategy includes the establishment of what it calls “strategic
platforms”, which allow ACP Capital to originate relationships and flows of
financing opportunities across Europe. Germany, UK, France and Italy were
all specifically designated at the time of the capital raising in March.

ACP Capital gains in a variety of areas:

i) Equity origination — as preferred co-investment partner, ACP
Capital will be able to originate equity opportunities enabling
deal flow into ACP Strategic Equity, due to be launched later
this year.

i) Debt origination — similarly, and in line with ACP’s strategy of
enabling financing on a broad-spectrum basis, GCI will now be
able to offer more innovative debt financing structures than are
commonly available to SMEs. The German “Mittelstand” market
is a major and poorly-served opportunity for mezzanine
financiers. This will provide asset flow into ACP Mezzanine.

iii) Other — not only will this raise ACP Capital’s general profile in
Germany but should also provide a distribution platform for
ACP’s planned ventures into SME leasing and real estate
finance.

Financially insignificant... for now

Unsurprisingly, this deal is small in market capitalisation terms for ACP
Capital and therefore should not have any material short-term financial
effects.

GCI currently does not pay out dividends, so the cashflow benefit of the
transaction is limited to the origination of co-investment and financing
opportunities. ACP also takes a non-cash benefit from any mark-to-market
gains in the event of GCI's stock price rising.

In one to two years, we anticipate that the deal flow from GCI will be a useful
contributor to ACP’s stated aim of having GBP1.5bn of funds under
management by the end of 2008.

As is the nature of ACP’s business model of originating financing business,
warehousing the asset on-balance sheet for a period and then packaging
them into investment vehicles allowing third-parties to join, there is a
significant lead-time (over two years, we believe) from beginning to end.

This means that short-term financial effects will often tend to be relatively
small (obviously so in a deal of this size) but, as deal flow begins to build,
the ratchet effect allows almost exponential benefits in the medium-term.

The relationship established with GCI today fits this business model and has
the potential to be materially complementary.
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Disclosure. Prices of securities mentioned are as at close of business on 30 May 2007 unless indicated otherwise. Collins Stewart is not responsible for the content of any external websites mentioned in this report.

Research Recommendations issued by Collins Stewart Europe Limited in Q1 2007

Recommendations Buys Sells Hold/Neutral
Percentage of Total 56% 24% 20%
Percentage of which in Corporate Client stocks 11% 0% 2%

This document is not impartial investment research. The individuals who prepared this document may be involved in providing other financial services to the company or companies referenced in this document or to
other companies who might be said to be competitors of the company or companies referenced in this document. As a result both Collins Stewart Europe Limited and the individual employees who prepared this document
may have responsibilities that conflict with the interests of the persons who receive this document and you should therefore not rely on this document as being an independent, impartial or objective view of the value or
prospects of the companies and/or investments referred to herein.

This document has been issued by Collins Stewart Europe Limited for information purposes only and is not to be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This
document has no regard for the specific investment objectives, financial situation or needs of any specific entity. Collins Stewart Europe Limited and/or connected persons may, from time to time, have positions in, make a
market in and/or effect transactions in any investment or related investment mentioned herein and may provide financial services to the issuers of such investments. The information contained herein is based on materials
and sources that we believe to be reliable, however, Collins Stewart Europe Limited makes no representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the information
contained herein. All opinions and estimates included in this document are subject to change without notice and Collins Stewart Europe Limited is under no obligation to update the information contained herein. None of
Collins Stewart Europe Limited, its affiliates or employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from any use of this document.

Investments in general involve some degree of risk. The investments discussed in this document may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial
objectives and financial resources and, if in any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount
originally invested. Where investment is made in currencies other than the investor's base currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for
taxation may change.

For United Kingdom: This document is intended only for the benefit of market counterparties and intermediate customers (as detailed in the FSA rules) and should not be relied on by private customers. If a market
counterparty or intermediate customer who receives this research sends or discloses it to a private customer for whatever reason, they should take appropriate steps to explain that the private customer should not rely
upon this research and that it should not be seen as an impartial assessment of the companies and investments that it refers to.

Distributed in the UK by Collins Stewart Europe Limited, which is authorised and regulated by the Financial Services Authority and is a member of the London Stock Exchange.

For United States: This document is distributed in the United States by Collins Stewart, Inc. ("CSI") and is intended for distribution in the United States to institutional investors only. CSI, a wholly owned subsidiary of
Collins Stewart Europe Limited, is broker-dealer registered with the U.S. Securities and Exchange Commission and is a member of the NASD. U.S. persons seeking more information about any of the securities discussed
in this document, or wishing to execute a transaction in these securities, should contact Collins Stewart, Inc. at Collins Stewart Inc., 41st Floor, 444 Madison Avenue, New York, NY 10022 (Tel: +1 212 652 9000).

To the extent required by applicable U.S. laws and regulations, CSI accepts responsibility for the contents of this document. Investment products provided by or through CSI or Collins Stewart Europe Limited are not FDIC
insured, may lose value and are not guaranteed by CSI or Collins Stewart Europe Limited. Investing in non-US. securities may entail certain risks. The securities of non-US. issuers may not be registered with or subject to
SEC documenting and other requirements. The information available about non-US. companies may be limited, and non-US. companies are generally not subject to the same uniform auditing and documenting standards
as U.S. companies. Fluctuations in the values of national currencies, as well as the potential for governmental restrictions on currency movements, can significantly erode principal and investment returns. Market rules,
conventions and practices may differ from U.S. markets, adding to transaction costs or causing delays in the purchase or sale of securities. Securities of some non-US companies may not be as liquid as securities of
comparable U.S. companies.

CSI and/or Collins Stewart Europe Limited may have material conflicts of interest related to the production or distribution of this document which are disclosed herein. CSI and its affiliates (including Collins Stewart Europe
Limited) may own 1% or more of a class of common equity securities of the issuer(s) named in this document. CSI or Collins Stewart Europe Limited may have managed or co-managed a public offering of the securities of
the issuer(s) named in this document. CSI may engage in market making activities in respect of the securities of the issuer(s) named in this document.

The analyst principally responsible for preparing this research report hereby certifies that all views expressed in this document accurately reflect his/her personal views about any and all of the issuers and securities named
in this report, and further attests that his/her salary and/or bonus received from Collins Stewart Europe Limited was, is, or may be directly or indirectly related to, and may influence, the specific recommendations or views
expressed by the research analyst in this document.

For Jersey, Guernsey and Isle of Man: This document is sent to you by Collins Stewart (Cl) Limited ("CSCI") for information purposes and is not to be construed as a solicitation or an offer to purchase or sell investments
or related financial instruments. This document has been produced by our parent company, Collins Stewart Europe Limited, for circulation to its institutional clients and also CSCI. Its contents have been approved by CSCI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction with your client agreement, CSCl's current terms of business and the other disclosures and
disclaimers contained within this document. If you are in any doubt, you should consult your financial adviser.

CSCl is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle of Man Financial Supervision Commission. CSCl is registered in Guernsey and is a
wholly owned subsidiary of Collins Stewart plc.

Al rights reserved. Any part of this work covered by copyright may be reproduced or copied in any form or by any means provided that a full attribution is given. QUEST™, CITN™, Companies in the News™, SCITN™,
Smaller Companies in the News™, marketAngle™, portfolioAngle™ and triAngle™ are all trademarks of Collins Stewart Europe Limited. E&OE. © Collins Stewart Europe Limited.
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